
 
 
 
 
 
 
 
 
 
 

 2020 2 Year  3 Year  5 Year  10 Year  

Balanced Fund 14.1% 17.9% 10.2% 10.1% 8.9% 

Good Samaritan Fund  14.0% 18.1% 10.3% 10.2% 9.0% 

 Q4 2020 Q3 2020 Q2 2020 Q1 2020 2020 Avg 

Stable Value Fund 1.00% 1.00% 1.00% 1.25% 1.0625% 

 
 

WHAT WE LEARNED IN 2020  
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2020 is replete with teachable moments, and in that spirit, here are our top 10 lessons of 2020. 
 

Lesson 1: All Crises Are Accelerants—And Coronavirus Is No Different 
Vladimir Ilyich Lenin―a Russian revolutionary, politician, and political theorist―once quipped that “there are decades 
when nothing happens, and then there are weeks when decades happen.” That’s what we think 2020 was in a nutshell. 
 

Lesson 2: Policy Makers Learned and Applied the Lessons of History  
Fortunately, policy makers took to heart one of the key lessons of the Great Financial Crisis: Go big and go fast when it 
comes to the policy response amid collapsing economic growth and cratering confidence in the capital markets. 
 

Lesson 3: Health = Wealth  
If we have learned anything from this pandemic, it’s that health is a fundamental determinant to economic growth. The 
healthier the population, the stronger, more dynamic and competitive the economy.  Sick nations, in contrast, are 
handicapped in terms of production, consumption and aggregate growth. 
 

Lesson 4: The “Commanding Heights” Now Belong to the Government  
Ronald Reagan once said, “Government is not the solution to our problem. Government is the problem.” Not anymore. 
Times have changed. Along with the rise of China, the unprecedented global healthcare crisis has swung the pendulum 
of control of the “Commanding Heights”—or the most important elements of the economy—back to the state, away 
from the markets. 
 

Lesson 5: It’s Too Soon to Write-Off Globalization  
Populism, protectionism and the pandemic are headwinds to a more integrated global economy and have sparked a 
debate about the risks of de-globalization. However, a more multilaterally minded President-elect Biden administration; 
“sticky” global supply chains; the stronger-than-expected rebound in global trade; and greater cross-border service 
activities as the world goes digital—all point to greater globalization, not less.  
 

Globalization    
“ the Pfizer/BioNTech vaccine was developed in Germany by the children of 
Turkish immigrants; tested in Germany, the U.S., Turkey, South Africa, Brazil 
and Argentina; manufactured in Belgium and first approved in the U.K. ” 
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Lesson 6: U.S.-China Relations: Is This Time Different? 
There were glimmers of hope that U.S.-Sino relations would improve this year, but the pandemic only served to amplify 
the differences between the two nations in trade, technology, foreign investment and a host of geopolitical hot spots. 
We learned this year that it’s different this time in our view—that the U.S. and China have entered an era of great power 
competition that will likely play out over the next few years, if not decades. 
 

Lesson 7: Europe—More United Than Divided  
When the pandemic struck early this year, Europe did what it does best: It dithered and became more divided in 
fashioning a policy response. Border restrictions among member states were erected in a confusing and uncoordinated 
way, growth declined, nationalism soared, and the risks of Europe collapsing skyrocketed. Thereafter, however, Europe’s 
principal institutions—the European Commission, the European Council and the European Central Bank—swung into 
action with a number of pro-growth policies that stunned investors and even the most diehard Euroskeptics. 
 

Lesson 8: Some Cuts Are Deeper Than Others  
 

Coronavirus 
“ …was described as the “great equalizer” because everyone was at risk 
from the disease. In practical terms, that’s true. In reality, it’s not even close. 
The pandemic has taught that we’re not created equal ” 

 

Some cuts are deeper than others. Think of the front-line healthcare worker versus the work-from-home professional. 
Think of thousands of inner-city school children in Philadelphia with neither a computer nor the internet, rendering 
remote learning a cruel joke. Think of the mental health of a worker without healthcare versus one with healthcare. 
Think of the single mother, with children at home, who has to physically show up for work. Or the millions of workers 
(the majority women and ethnic minorities) who have lost their jobs due to cratering service activities. In a nutshell, the 
pandemic has exacerbated and exposed numerous inequalities, a lesson investors and policy makers ignored at their 
own peril. 
 

Lesson 9: Climate Change Can Be Slowed  
 

Pollution 
“ when the world went into shutdown earlier this year the skies in Delhi, one 
of the most polluted cities in the world, cleared, and elsewhere the majestic 
Himalayas became visible for the first time in decades ” 

 

In China, another major global polluter, emissions dropped by roughly 25% at peak shutdown over March. In Delhi, Sao 
Paulo and New York, levels of fine particulate matter known as PM2.5 fell dramatically, by 25% to 60% in many cases. In 
Venice, meanwhile, the canal waters suddenly cleared in the absence of thousands of tourists thronging the city. The key 
point: The pandemic and attendant shutdown of mankind serves as a telling lesson of the stresses and strains everyday 
human activity places on Mother Earth. 
 

Lesson 10: Never Bet Against America  
The final lesson of 2020 is never bet against the dynamic, resilient U.S. economy—warts and all. The war against 
coronavirus has yet to be won—we are not out of the woods yet. But think how far we have come since the dark days of 
March and April, when the markets and economy were in a “free fall”. As we closed out the year, the S&P and other 
major indexes are hovering at all-time highs—a turn unimaginable back in the dark days of spring. The pandemic is a 
lesson on how adaptable the country is to extraordinary change—or to a once-in-a-century shock. We end where we 
began: The key takeaway is while history is always replete with crises and challenges, history also shows that markets 
and the economy tend to bend but not break.  That’s another way of saying stay long on U.S. equities. 

[This Merrill Lynch/Bank of America article, distributed as Capital Market Outlook 12/21/2020, was edited for space.] 
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